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Govt moves to use surplus funds of state organisations

The government yesterday placed a bill in parliament with a view to bringing the surplus money held by 61 state

agencies to the national exchequer and utilising the funds to implement development projects. Finance Minister

AHM Mustafa Kamal placed the bill titled “Deposition of Surplus Money of Self-Governed Agencies including

Autonomous, Semi-Autonomous and Statutory Government Authorities and Public Non-Financial Corporations to

the National Exchequer Bill 2020”. The bill was sent to the parliamentary standing committee on finance to

examine and report back to the house within seven days. The surplus funds will be deposited to the national

exchequer after keeping aside the operational cost, additional 25 percent of the operational cost as emergency

funds, money for general provident fund and pension, according to the bill. The respective organisation can

estimate its operational cost. The agencies have been included in the bill and they will have to deposit the funds to

the national exchequer within three months of completion of a fiscal year. 
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https://www.thedailystar.net/business/news/govt-moves-use-surplus-funds-state-organisations-1854250

BB makes easier digital marketing payment

Bangladesh’s e-commerce sector has received a major boost after the central bank opened up an opportunity for

them to make payment to social media giants for online marketing. The move will make all international bill

payments for online campaigns transparent and boost earnings for the country as local companies would transfer

the money through legal channels instead of exploring other routes, entrepreneurs said.  This is the first of its kind

initiative aimed at paying the bills for digital marketing on social media platforms such as Facebook and Google to

their accounts from Bangladesh, Syed Almas Kabir, president of the Bangladesh Association of Software and

Information Services (BASIS), told The Daily Star. “For the first time, we have got a legal channel to pay for digital

marketing platforms,” said AKM Fahim Masroor, managing director of e-commerce company ajkerdeal.com. “This

will definitely help our industry by making all the transactions on social media transparent,” said Masroor, also a

former president of the BASIS.

https://www.thedailystar.net/business/bangladesh-bank-makes-easy-digital-marketing-payment-1854259
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https://www.thedailystar.net/business/news/banks-demand-govt-funds-the-earliest-1854244

Top bankers sceptical of 6.0pc deposit rate

The country's top bank executives evinced on Tuesday their grave concern over the 6.0 per cent interest rate on

bank deposits as they believe such a poor rate will be "challenging" for mobilising funds from the public. They said

they can lend at a rate of 9.0 per cent. But they are concerned about collecting funds at a rate of 6.0 per cent at a

time when the prevailing rate of inflation is around 6.0 per cent. "We've raised the issue of low interest rate on

deposits in the meeting with the governor of the central bank of Bangladesh," said Ali Reza Iftekhar, chairman of

the Association of Bankers, Bangladesh Limited (ABB), a group of top bankers from the country's 59 commercial

banks. He was talking to the media after the meeting with the Bangladesh Bank (BB) governor on the day. The top

bankers had a meeting with the BB governor in the city. The governor usually meets with the members of the ABB

on a quarterly basis and this is the first meeting of the current calendar year. 
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BB to relax rules for unintentional defaulters

The loan payment process will be eased for unintentional defaulters if they have valid grounds for their failure to

clear the loans, said Bangladesh Bank Governor Fazle Kabir yesterday. The law has clearly defined what will be

considered a nonperforming loan (NPL) and who will be called wilful and unintentional loan defaulters, he said.

Entrepreneurs, who failed to repay loans for reasons they cannot be held responsible for, such as delays in getting

utility connections and in loan approval process, might get special consideration, he said. Kabir spoke at a meeting

with the newly elected board of directors of Dhaka Chamber of Commerce and Industry (DCCI) when they came to

meet with him at his central bank office in Dhaka. 

https://www.thedailystar.net/business/news/bb-relax-rules-unintentional-defaulters-1854238

https://today.thefinancialexpress.com.bd/first-page/top-bankers-sceptical-of-60pc-deposit-rate-1579024820

Banks demand govt funds at the earliest

The government should park its deposits at 6 percent interest rate with banks within the shortest possible time to

implement the 9 percent interest rate for lending from April 1. The Association of Bankers, Bangladesh (ABB), a

forum of managing directors of banks, came up with the proposal at a quarterly bankers’ meeting with the central

bank. Bangladesh Bank Governor Fazle Kabir presided over the meeting in which ABB Chairman Ali Reza Iftekhar

and managing directors of all banks were present. “The central bank has informed us it will issue a notice soon to

this end. And banks will follow the instructions disseminated by the central bank,” Iftekhar told reporters after the

meeting at the Bangladesh Bank headquarters in the capital. Bringing down the interest rate to 6 percent for

deposit is a great challenge for banks.
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https://today.thefinancialexpress.com.bd/last-page/robi-pays-tk-276m-instalment-to-btrc-1579025796

Robi Axiata Limited deposited on Tuesday Tk 276.0 million with the telecoms regulator's account as part of a High

Court (HC) directive to clear audit dues. Bangladesh Telecommunication Regulatory Commission (BTRC) senior

assistant director Zakir Hossain Khan confirmed the mobile operator's compliance with the court order. "We'll lift

the NOC (no objection certificate) suspension on Robi for now. If it fails to pay the second instalment within the

timeline, the NOC suspension will be restored," he said. On January 05, the higher court ordered Robi to settle Tk

1.38 billion of a BTRC audit claim in five instalments. On July 31, 2019, the regulator issued a letter to the country's

second-largest private telecoms carrier demanding payment of Tk 8.67 billion. On August 25, Robi filed a case

against the payment demand with a lower court and sought a temporary injunction on the BTRC letter which was

turned down by the court. The cellphone company then lodged an appeal with the HC on October 22, seeking a

temporary injunction on the same seeking payment. 

BGMEA identifies 51 products for export diversification

The Bangladesh Garment Manufacturers and Exporters Association has identified 51 readymade garment products

for export diversification within the sector, saying that the items have potential for an export boost. According to

the sources, the trade body would focus on 31 products for five years and on the rest 20 products for 10 years to

increase export of the products significantly. The apparel trade body has recently prepared the list of the products.

It said entrepreneurs could focus on the items for value addition and diversification within the sector in next five

and 10 years. The products include cotton made babies’ garments, women’s or girls’ briefs and panties, men’s or

boys’ underpants, and trousers, women’s or girls’ blouses, shirt, brassires, t-shirts, singlets,  men’s or boys’ anoraks,

women’s or girls’ jackets and blazers of synthetic, men’s or boys’ overcoats, of man-made fibres and full-length or

knee-length stockings, socks and other hosiery.
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Robi pays Tk 276m instalment to BTRC

https://www.newagebd.net/article/96586/bgmea-identifies-51-products-for-export-diversification

Move on to ensure carrying of govt cargoes by BSC ships

The Ministry of Shipping (MoS) has taken a move to ensure that all freights imported by state from other countries

and regions are brought in the country by the ships owned by Bangladesh Shipping Corporation (BSC). Sources said,

a move has been taken to ensure that all consignments of fuel oil, including crude oil, imported for Eastern

Refinery in Chattogram, is brought in Bangladesh by BSC ships and coal imported by the government for different

power plants, including Payra coal-fired power plant, Rampal and Matarbari plants, are carried into the country

from abroad by vessels owned by the national flag carrier. The shipping ministry has called an inter-ministerial

meeting on Thursday (Jan 16) to ensure that sector corporations, autonomous and semi autonomous

organisations, state-owned entities and enterprises, and all government agencies import cargoes and goods for use

by the state is imported from overseas countries through BSC ships and tankers. State Minister for Shipping Khalid

Mahamud Chowdhury will preside over the meeting, officials of the ministry said. 

https://today.thefinancialexpress.com.bd/trade-market/move-on-to-ensure-carrying-of-govt-cargoes-by-bsc-ships-

1579023924
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Private power generation firms to get tax exemption

Power generation companies in the private sector will receive tax exemption soon, according to a source in the

Internal Resources Division (income tax) under the finance ministry. Three major private power generation

companies—Summit Meghnaghat II Power Plant, Unique Meghnaghat Power Limited (UMPL), and Chandpur Power 

Gene-rations Limited, a subsidiary of Doreen Power Generations and Systems Limited—are expected to get the

benefit. The source said that as per a Statutory Regulatory Order (SRO) issued on January 9, the government is to

give income tax exemption to private power generation companies under Section 44 of the Income Tax Ordinance

1984. The initiative has been taken to attract investment in the power sector. According to the SRO, if private

power generation companies can meet the conditions laid down in the ‘Private Sector Power Generation Policy of

Bangladesh’ and start commercial production from January 1, 2020 to December 31, 2022, they will receive the

exemption facilities. 

http://www.theindependentbd.com/post/232293

Autogas pump price shoots up by 19pc

The pump price of autogas, the liquefied petroleum gas (LPG) used in vehicles, surged by around 19 per cent to Tk

50 per litre from Tk 42 this week. Privately-owned LPG importers and marketers have increased the autogas price

to cope with soaring LPG price in the global market, a LPG trader said. Vehicle owners, especially privately-owned

ones, are bearing the brunt of the sudden hike of fuel. "I used to buy LPG at Tk 42 per litre and the price remained

the same till last Friday," said Atikul Islam, a private car owner. The autogas price soared to Tk 43 per litre on

Saturday and jumped to Tk 50 per litre since Sunday, Mr Islam, whose car runs on autogas, lamented. Unlike other

fuels, LPG price in the domestic market is fixed by private players. The government has no control over setting the

prices of LPG either used for cooking or vehicles. The use of LPG as auto fuel is on the rise in Bangladesh due to its

cost competitiveness compared to octane, petrol or diesel.

https://today.thefinancialexpress.com.bd/first-page/autogas-pump-price-shoots-up-by-19pc-1579025418
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https://www.thedailystar.net/business/news/nation-noodle-lovers-1854271

US Treasury removes currency manipulator label on China

The United States on Monday removed the currency manipulator label it imposed on China last summer, in a sign

of easing tensions between the economic powers after nearly two years of conflict. Just two days before President

Donald Trump is set to sign a  “phase one” trade agreement with China, the US Treasury said in its semi-annual

report to Congress that the yuan has strengthened and Beijing is no longer considered a currency manipulator.

Although Treasury refrained from slapping the label on China in its report last May, Trump in August angrily

accused Beijing of weakening its currency  “to steal our business and factories,” re-stating a long-standing

grievance. Chinese authorities in August allowed the yuan to fall below 7 to the dollar, sending shudders through

stock markets at the time and stoking Trump’s ire. “Over the summer, China took concrete steps to devalue its

currency,” also known as the renminbi (RMB), and those moves  “left the RMB at its weakest level against the

dollar in over 11 years,” Treasury said. However, more recently it strengthened to 6.93 to the dollar.

https://www.thedailystar.net/business/news/us-treasury-removes-currency-manipulator-label-china-1854217

China’s economic growth set to slow to 30-year low

China is expected to post its slowest economic growth in 30 years in 2020 as domestic and global demand remain

sluggish, a Reuters poll showed on Tuesday, reinforcing views that Beijing will roll out more support measures. This

year is crucial for the ruling Communist Party to fulfill its goal of doubling gross domestic product (GDP) and

incomes in the decade to 2020, but risks to growth still loom large despite a trade deal with the United States that

will relieve some pressure on Chinese exporters. China’s economic growth is expected to slow to 5.9 percent this

year, according to median forecast of 83 economists polled by Reuters, which would mark the weakest clip since

1990 and a further easing from an expected 6.1 percent in 2019. The United States and China are expected to sign

the Phase 1 trade deal on Wednesday, de-escalating a prolonged confrontation that has disrupted global supply

chains and rattled financial markets. 

Nation of noodle lovers

The noodle market has grown almost ten times in the last ten years thanks to growing urbanisation, becoming an

easy and fast solution to hanger pangs in the fast-paced modern lunch and school lunch. Last year, the noodle

market hit Tk 950 crore, in contrast to Tk 100 crore in 2009. But noodle prices rose about 40 to 50 percent during

the time, which the noodle makers put down to inflation. “Noodles is easy to make and healthy, so I choose it for

my children’s school lunches and to entertain unexpected guests,” said Parvin Akter, a housewife of Narayanganj.

She adds vegetables and eggs or meat to make it a nutritious, complete meal for her children. “It is an easy snack,

which attracts me to noodles,” she said, while urging the companies to ensure quality. Noodle is divided into two

categories: instant and stick. Instant noodles are pre-cooked noodles that have been steamed and dried. 
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Disclaimer

Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
the Publication. It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action(s) that may take place in future.

Currency Buying Selling

USD 84.9 84.9

EUR 94.5 94.6

GBP 110.3 110.3

AUD 58.6 58.6

JPY 0.77 0.77

CAD 65.0 65.0

SEK 8.97 8.97

SGD 63.0 63.1

CNH 12.3 12.3

INR 1.20 1.20

Source: Bangladesh Bank

Exchange Rates Lending Vol.

Highest Lowest Weighted avg. (BDT Crore)

13-Jan-20 5.5 3.25 4.99 7,071

12-Jan-20 5.5 3.00 4.94 7,097

9-Jan-20 5.5 3.00 4.73 7,951

8-Jan-20 5.5 3.00 4.42 7,615

7-Jan-20 5.5 3.00 4.44 6,929

6-Jan-20 5.5 2.90 4.48 6,799

5-Jan-20 5.5 3.00 4.57 5,925

Source: Bangladesh Bank
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